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MANAGEMENT’'S DISCUSSION AND ANALYSIS

Management ' s di s ¢MDRA")ie arevaew akhe finaribl yesuitssofrafinaEnergy Ltd ( t h empédngZ o
orTrafind ) f t¢hreeandimiee months ende®eptembeB0, 20 and should be read in donction with theinterim

financial statements and accompanyirgesfor the threeand nine monthsendedSeptembeB0, 2000 andt he Company’
audited financial statements and MD&A for the year ended December 31, ZB8&liscussion provided herein is
incremental to the MD&A in respect of the audited financial statements for the year ended December 30Hi200B&A

is datedNovember 232009 All references to dollar values refer to Canadian dollars, unless otherwise stated.

In this MD&A, reserves and pduction are commonly stated in barrels of oil equivalbog(on the basis thatix thousand
cubic feet (Mcf) of natural gas is equivalent to one barrel of oil (Bdes may be misleading, particularly if used in
isolation. A boe conversion ratio of 6 Mf to 1 Bbl is based on an energy equivalency conversion method primarily
applicable at the burner tip and does not represent an equivalency of value at the wellhead.

FORWARD-LOOKING STATEMENTS

Certain information set forth in this MD&A contains forwabking information Such information is frequently
characterized by words such as "plan, "expect", "project"”, "intend", "believe", "anticipate", "estimate" or other sirddar wor

or statements that certain events or conditions "may" or "will" occur. Fdfweking information is not based on historical

facts but rather on Management's expectations regarding the Company's future growth, results of operations, production,
future capital and other expenditures (including the amount, nature and sourcebnof tiereof) and anticipated financial
condition and liquidity throughout 200®eaders are cautioned that assumptions used in the preparation of forward looking
statements may prove to be incorrect. Events or circumstances may cause actual restdts rrateifially from those
predicted, as a result of numerous known and unknown risks, uncertainties, and other factors, many of which are beyond the
control of the Company. These risks include, but are not limited to: credit risks associated with nodiectinstanding
accounts receivabl es, access to capital, such as @& incr
funds by issuing equitgndcommodity price and exchange rate fluctuations, which ultimafédgt the Compayp’ s r eal i z
oil and natural gas revenue. Industry related risks include, but are not limited to: operational risks in exploration,
development and production of oil and natural gas and production risks associated with sour hydrocarbons, dependence on
third-party owned and operated production facilities, availability of skilled personnel and services, failure to obtain industry
partners, regulatory and other thpdrty consents and approvals, delays or changes in plans, risks associated with the
uncertainy of reserve estimates, health, safety and environmental risks and the uncertainty of estimates and projections of
current production,operatingcosts capital expensesand abandonment estimatéde f er ence i s made t o
information form for he year ended December 31, 2008 dated Aprik220,0 9 (t he “ Al F”) for a desc
t hat could affect the Company’'s future results and coul
Company’ s f or wa ntsel Thé risksloutlimegl abmveardtinetimeeAlFshould not be construed as exhaustive.
Readers are cautioned not to place undue reliance on these ftwokird) statements. Except as required by applicable
securities laws, the Company undertakes no obligatiaipdate or revise any forwalabking statements.

NON-GAAP MEASURES

The MD&A us dundsftolwfeomiusedimo per ati ons” , whi ch i SGenerally Acdeptédi n e d
Accounting Principleg “ G A Adad should not be considered areaititive to, or more meaningful thazash flow from

(used in)operaing activities as determined in accordance WBAAP as an indicator of the @Gop a n gerf@amance.

Trafind s d et er faidsflavt fiora (usedif)operations may not be comparabldhat reported by other companies.

The Canpanyalso presentfundsflow from (used in)operations per share whereby per share amounts are calculated using
weighted average shares outstanding consistent with the calculatesrromgsper share Managemenbelieves that in
addition to cash flow from operating activitidgandsflow from (used in)operationds a useful supplemental measure as it
demonstrate§rafind s abi l ity to generate cash necessary eé&stment epay
before changes in nezash working capital balances. Investors are cautioned, however, that the measure should not be
construed as an alternative to cash flow frmed in)operating activities determined in accordance with GAAP as an
indicationd Trafind s per f or mance.

The following table reconcilesashflow from (used in)operating activitieso fundsflow from operatons:

Three Months EndedSeptember30 | Nine Months Ended September30

2000 2008 200 208

Cash flow from (used in) opemag activities | $ (444,904 | $ 293,883 | $ (587,914 $ 611,000
Change in noftash operatingems 416,332 5,373 695,434 (243,568
Fundsflow from (used inJoperations $ (28,572) | $ 299,256 | $ 107,520 $ 367,432
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The Companyalsoconsiders field netback leey performancaneasure However field netbackis not defined under GAAP
and therefore may not be comparable with the calculation of similar measures by other confpeldiesetback is

comprised of the Company’s

r ealegamdioea ligbitityoseitlementind atHerancome lessd n a

royalties and operating expensdésreconciliation of field netback (ne®AAP) to net loss (GAAP) is presented under the

Netback Analysisection of this MD&A.l n addi ti on,

t he

Compaayd pweskinhg ¢ Neit

which consist of accounts payable and accrued liabilitiesrrent portion of liability settlemenbhank debt and the current
portonofasset r et i r eARONJess aubentiagpetst i on ( “

OVERVIEW

Trafinais anoil and gas exploration, development and production company operating in the Province of Alberta, I&anada.
core operational activities are in the Wetaskiwin area, which provided approxint@ebercento f the Compan
production inthe ninemonths ededSeptembeB0, 2009

The Company placed on productionthe three months end&#ptembeB0, 200%n additiona#t (1.5 net)coal bed methane

wellsin the Wetaskiwin aredringingthe total wells that commenced productinrthe aredn the nine monthf this year
to 17 (5.7 net).

During the quarterhe Companyacquired50 perceninterest incertain assets Alberta and Saskatchewdor $5 plus an
overriding royalty obligation, assumption iflatedwell abandonmenrénd reclamatiotiabilities (with an estimated present

value of $1.2 milliog and interim acquisition costs of $117,000. Current production from these properties is now estimated to
be approximately 100 boe/day (50 boe/day.

Productionaveraged392 boe/dayin the three monthended September30, 2009 an increaseof 41 percent over average
productionof 279 boe/day in thesame period in 2@ For thenine months ende&eptembeB0, 2009, average production
increased7 percent ta407 boe/daycompared t®59 boe/day foithe nine montts endedseptembeB0, 2008

On July29, 2009, the Compangntered into a settlement agreement with an industry partner resulting in a reduction of debt
andthe recognition ofevenueof approximately $533,000

SELECTED FINANCIAL INFORMATION

For the three months endedSeptember30
2009 2008 | % Change

Total gross oil and gas revenue (3$) 803,263 1,583,353 (49)
Royalties ($) 77,824 242,377 (68)
Operating, processing, and transportation expenses (¢ 508,587 483,627 +5
Fundsflow from (usedin) operation® ($) (28,572) 299,256

per basic common share ($) 0.06

per diluted common share ($) 0.06
Weighted average basic shacegstanding 11,304,641 5,754,575 +96
Weighted average diluted shares 11,160,889 5,7%4,575 +94
Loss before income tagd$) (999,032 (367,632 +172
Net loss($) (763,808 (187,767 +307

perbasic and diluted common shd) (0.07) (0.3)
Net apital expenditures ($) 309,572 2,221,314 (86)
Total assets ($) 17,050,557 17,090,702
Net debtand working capital defiency? ($) (3,444,260) (4,921,251) (30)

(1) Fundsflow from operations is a NeBAAP MeasureS e e -“GRAM® Measur ®&&AX. in this M

(2) Net debt and working capital deficiency consists of accounts payable and accrued liabilities, current pitidityfdttiement and bank debt less
current assets.

TRAFINA ENERGY LTD. — THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2009



For the nine months endedSeptember30
2009 2008 % Change

Total gross oil and gas revenue ($) 2,896,994 4,203103 31
Liability settlement revenu¢$) 533,716
Royalties ($) 319576 601,004 (47)
Operating, processg, and transportation expeng8$ 1,611,341 1,298,960 +24
Fundsflow from operation® ($) 107,520 367,432 (70)

per basicommonshare ($) 0.01 0.06

per diluted common share ($) 0.01 0.06
Weighted average basic shacegstanding 11,289,340 5,764,155 +96
Weighted average diluted shares 11338,301 5,764,155 +97
Loss before income taxes ($) (2,336,682 (1,330,134 +76
Net loss($) (1,788,600 (942,269 +90

per basic and diluted common shékg (0.09) (0.16)
Net cpital expenditures ($) 870,744 4,031,080 (78)
Total assets ($) 17,050557 17,090,702
Net debtand working capital deficien&y($) (3,444,260 (4,921,25) (30)

(1) Fundsflow from operations is a NoGAAP MeasureS e e -“GMAR® Measur ®&&A. in this M

(2) Net debtand working capital deficienayonsists of accounts payalasledaccrued liabilitiescurrent portion of liability settlemermindbank debt less

current assets.

PRODUCTION

Three Months Ended Nine Months Ended

September30 September30
2009 208 | Change 2000 2008 Change
Natural gas 2,102 mcf/day 1,343 mcf/day 57% 2,166 mcf/day 1,249 mcf/day 73%
Oil and natural gas 42 bbls/day 55bbls/day| (24) % 46 bbls/day 51 bbls/day (10) %
liquids

Total production 392boe/day 279 boe/day 41% 407 boe/day 259 boe/day 57 %

Trafind s  p r o drutleetthree andnfne months endedSeptember30, 20® increased4l1 percentand 57 percent
respectively,over the same perigdn 200. Increasedproductionwas attributable toT r a f isuccessfal2008 capital
program In thethird quarter of 2009the remaining 41.5 net)wells that were drilled in 2008 in the Wetaskiwin area were
tied in and placed on productiobate in the quarterthe Company recordetiodestproduction from its newly acquired
properfes Production in the third quarter of 2009 declined slightly from the second quarter of 2009, due to production

declines at Wetaskiwin, partially offset by new production adds.

BENCHMARK PRICES
Three Months Ended Nine Months Ended
September30 Sepember 30
20 2008 2009 208
AECO daily spot price $2.98mcf $7.73mcf $3.79mcf $8.63mcf
West Texas Intermediate (WTI) US$8.19bbl US$118.21/bbl US$6.85hbl US$113.34bbl
Edmonton Par $71.70bbl $122.50/bbl $62.68bbl $115.82/bbl
US/CDN $ averagexchange rate 091 0.97 0.86 0.9
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Natural gas spot prices continued to decline in the three months ended September 30, 2009. Lower cooling demand due to
moderate North American temperatures and a lack of severe weather pushed North American natuealtgass higher,

which in turn created less demand for natural gas and grisesdownward. In the three months ended September 30, 2008,
natural gas pricebegan to declin@s the North American economy beganslow. QOil prices in the three montrended
September 30, 200éhowed some signs of recovery; however, the gains were slightly offset by a strengthening Canadian
dollar. Overall, the lingering effects ttie global recession W& continued tohinder commodity(particularly natural gas)

price ncreases.

COMPANY REALIZED PRICES

Three Months Ended Nine Months Ended

September30 September30

2009 2008 2009 2008

Natural gas $2.96mcf $7.89mcf $3.8Umcf $8.64/mcf
Oil and natural gas liquids $59.46/bbl $125.39bbl $51.80bbl $93.38bbl
Total $22.24/boe $62.75boe $26.11boe $59.89boe

A continued decline in benchmartatural gagprices in 2009 impacted the price the Company received for its production.
Trafind sealizedaverage natural gas price for the threenthsendedSeptembei30, 20® was $2.96mcf, a fall of 62
percentfrom an averagerealizednatural gas price of 89mcf for the three months endeSleptember30, 2008 The
Company’ srealzedalrarad gaural gas liquids pedor the threemonthsendedSeptembe0, 20® also declined
from the same period last ye&imilar commodity price declines were realized for tiiee monthsendedSeptembe0,
20090ver the same period in 2008 with todakerage realizeprices declining 6 percent.

REVENUE
Three Months Ended Nine Months Ended
September 30 September30
2009 2008 2009 2008
Natural gas $ 572501 | $ 940082 | $ 2,253,405 $ 2,897,448
Oil and natural gas liquids 230,762 643271 643,589 1,305,655
Total revenue $ 803,263| $ 1583353 $ 2896994 | $ 4,203103

Weaker commodity prices in the three and nine months ended September 30, 2009 compared to the same periods in 200¢
continued to be the driving force behind lower revenues, despite the positive increase in respective production. Revenues in
the tlree and nine months ended September 30, 2009 dec#@pedcent andB1 percent over the same periods in 2008.

Natural gas pricell to nine month lows in the third quarter of 2009, resulting in lower revenues when compared to the
second quarter of 2009

LIABILITY SETTLEMENT REVENUE

Three Months Ended Nine Months Ended

September30 September30

2009 2008 2009 2008

Liability settlement $ $ $ 533716 | $

On July29, 2009, the Company signed an agreement with an industry partner regultirgettlement of funds owed by
Trafina to the industry partnéom the overallocation of revenue in prior periodst December 31, 20Q08he Company had
estimatedin its financial statementan amount of the obligatianAs a result of the settlementy the previous quartehe
Company reduced itsorking capital deficiby approximately $533,008nd recordedn increaséo revenue

OTHER REVENUE

Three Months Ended Nine Months Ended

September30 September30

2009 2008 2009 2008

Other revenue $ 50,044 $ 25,789 $ 60,428 $ 50,941

Other revenue relates to miscellaneous processing and im&resstie

TRAFINA ENERGY LTD. — THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2009



ROYALTIES
Three Months Ended Nine Months Ended
September30 September30
200 | Royalty as 2008 | Royalty as 200 | Royalty as 2008 | Royalty as
% of % of % of % of
revenue revenue revenue revenue
Total $ 77,824 10% | $ 242,377 15% | $ 319,576 11% | $ 601,004 14%
royalties

Royaly payments as a percentage of revefarethe three and ninanonths ende®septembei30, 2009 decreased td 1
percentand 1 percent, respectivelyvhen compared to thtaree and ninenonths ende&eptembeB0, 2008.The decrease
was mainly a result of changes to the Alberta Government royalty framework that came into effect JanuaryUndz009.
the new framework, the Compan s rdtegaswells, coupled with lower commodity price®sulted in favorabl€rown
royalty calculations.

OPERATING EXPENSES

Three Months Ended Nine Months Ended
September30 September30
2009 $/boe 2008 $/boe 2009 $/boe 2008 $/boe

Operating $ 508,587|$ 14.08|$ 483627|$ 1886 |$ 1,611,341|$ 1452 |$ 1,298,960/ $ 18.30
expenses

Operating expenses including processing and transportationfep$ie three anchine months ende®&eptembeB0, 200
were $508,587($14.08boe) and$1,611,341($1452/boe), respectivelywhich decrease 25 percentand21 percentover the
same perioglin 2008. The decreasevas mainly dugo operatingcosts being spread over a larger production base in the
Company’ s We aswdl ksadditiomalpeoduetian. Operatm expenses for the three months en8edtembeBO0,
2009 decreasedlightly over the three montrended June 30, 2009rimarily asa result of recording full year of2009
property taxes forth€Eo mpany’ s oper at iathe sateridguarker wi n ar e a

FIELD NETBACK "

Three Months Ended Nine Months Ended
September30 September30
2009 $/boe 2008 $/boe 2009 $/boe 2008 $/boe

Petroleum | $ 803,263 |$ 22.24|$ 1583353 |$ 61.75|$% 2,896,994 |$ 26.11|$ 4,203,103| $ 5918
and
natural gas
revenue

Liability 533,716 4.81
settement
revenue

Other 50,044 1.39 25,789 1.00 60,428 054 50,941 0.72
revenue

Royalty (77,824 216 (242,377 9.45 (319576 2.88 (601,003 8.46

Operating | (508,587 14.08 (483,627 1886 | (1,611,34) 1452 | (1,298,960 18.30
expenses

Field $ 266,896|$% 7.39|$ 883138 |$ 3444 |$ 1560221 |$ 14.06|$ 2,354,080| $ 33.14
netback®

Sales 36,111 25,644 110958 71,025

volumes

(boe)

(1) SeeNON-GAAP MEASURES
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Trafinad d$ield netbackdecrease®4 percentto $1,560,221($14.06bo¢ for the nine months endedseptembei30, 2009,
compared t$2,354,080($33.14bog for the nine monthsendedSeptembeB0, 2008 Thelower field netback was a result of

lower revenuelower royalties andhigher operating expensgesffset by aonetime working capital adjustentbooked to

liability settlement revenud-or the three months end&gptembes3 0 , 20009, the Compa289%6 f i el
which was70 percent lowethan the three months end8dptembeB0, 2008.The decrease ag primarily a result oflower

revenue which was attributable to lower commaodity pricksver royalties anglightly higher operating expenses

GENERAL AND ADMINISTRATIVE (“G&A”) EXPENSE

Three Months Ended Nine Months Ended

September30 September30

2009 2008 2009 2008

G&A $ 257,667 $ 377,557 $ 916,978 $ 1,373,610
G&A per boe $ 7.14 $ 14.72 $ 8.26 $ 19.34

G&A expensesor thethreeandnine months ende&eptembeB0, 2009, were significantly less when compared to the three
andninemonths ende&eptember30, 2008.The majority of the differencis attributable t@a severance paymeintcluded in

the nine months ende&eptembeB0, 2008 G&A expenses for the three months en&egtembeB0, 2009 werdower than
the same period in 280nainly due to dwer salaryconsulting and legdées.

DEPLETION, DEPRECIATION, AND ACCRETION

For thethree andnine months endedseptember30, 20M®, depletion, depreciation and accretion expense véas,$85
($2557/boe)and$2,809,082$25.32/boe) respectively For the three andine months ende&eptembeB0, 2008 depletion,
depreciation and accretion expense wa258014($24.37boe) and $648,692($23.21/boe), respectivelyThe increase in

depletion depreciation and accreti@xpense is a direct correlation tmoguction astheCompany’' s depl et i on
uses the unibf-production method in its computation

STOCK BASED COMPENSATION EXPENSE

Stock based compensatiempense totaled1®2,369or the nine monthserded SeptembeB0, 2009, compared to $0,500for

the nine months ende&eptembeB0, 2008and totaled $46,974 for the three months ended September 30, 2009, compared to
$3,500 for the three months ended September 30,.2Z0@8increase instock based compensation expemnskates to
1,090000 stock optons granteasince October, 2008, includirgpb0,000 options granted in October 2008 to officers of the
Companyand a total of 740,000ptions grantedn the nine months ended September 30, 2@08irectors officersand
employee®f the CompanyAs atSepember30, 200, 1,090000 stock optiongvereoutstanding.

INTEREST EXPENSE

Interest expense for the threaednine months ende&eptembeB0, 200 was 87,801and$68,474 respectivelyand interest
expense for the three anthe months ende&eptembeB0, 2008 was $9,148and $16,551 respectivelylncluded in interest
expense for the threend nine months ended®Geptembe0, 2009is accruedinterest chargedue to the Canada Revenue
Agency for outstanding flowthrough share obligationafter February 200@&nd interest associated with t@® mpany ' s
liability settlement (se€ONTRACTUAL OBLIGATIONSAt SeptembeB0, 2009 the Company Hdulfilled approximately
$880,000 ofits $2,021,000 flowthrough obligation.

INCOME TAXES

For the three months end&gpember30, 2009, he Company recordedfature income taxeductionof $235,223 For the

nine months ende®eptembeB0, 2009, the Company recorded a futimeome tax reduction of417,808 and a current

income tax reduction d$130,274. For the three amthe months ende®eptembeB0, 2008, the Company recorded future

income tax reductions of181,491and $849,49]1 respectivelyand recorded a current income tax reduction of $38,374
Trafina's tax horizon depends o0 nes,fa’ dassificasonsouwells driélesl and the d u c |
nature of capital expenditures throughout the year.

NET LOSS
Three Months Ended Nine Months Ended
September30 September30
2009 2008 2009 2008
Net loss $ 763,808 $ 187767 $ 1,788,600 $ 942,269

TRAFINA ENERGY LTD. — THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2009
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For the nine months ende®eptembeB0, 200, the Companyrecordeda net loss of $,788,600 compared to aet loss of
$942,269reported in thenine months ende®eptembeB0, 2008. A higher net loss in 2009 was a result ofver revenue,
attributable to loweccommaodity prices, higher operating costs, depletd@preciation and accretion expensmckbased
compensation and interest charges, partially offset by aimmeliability settlement, lower G&Ano bad debtprovision
recorded in 2009 and a favorabégluction in taxes-or the three months end&aptembeB0, 2009, the Company recorded

a net loss of $3,808mainly as a result of low revenwsnd higher depletion expengeartially offset by no provision for
bad debt.

Comprehensivéoss consists of nelossand other comprehensivess( “ QC) . Because the Company
OCL, t he Crenigessamd/consprehensive loss are the same

FUNDS FLOW FROM OPERATIONS

Three Months Ended Nine Months Ended

September30 September30

2000 2008 200 2008

Net loss $ (763,808 |$ (187,767 |$ (1,788,600 |$ (942,269
Add back items not involving cash:

Depletion depreciatiorand accretion 923,485 625014 2,809,082 1,648692

Future income taxes (235,223) (141,49) (417,808 (349497)

Stockbased ompensation 46,974 3,500 102,369 10,500

Liability settlement revenue (533,716)

Abandonments (63,807)

Fundsflow from (usedin) operations” $ (28,572) | $ 299,256 | $ 107520 |$ 367,432

Fundsflow from operations per sharebasic $0.(6 $0.01 $0.06

(1) SeeNON-GAAP MEASURES

In the three months ended September 30, 2009 the Company recorded nagdsflew from operationsprimarily due to
lower revenue resulting from lower commaodity priceésnds flow from operations fahe nine months ende&eptembeBO,

2009 werelower when compaed to the same period in 2008.significant portion of the decrease primarily a result of
lower petroleum and natural gas revengestially offset bylower G&A costsandno provision forbad deht

TRAFINA ENERGY LTD. — THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2009



NETBACK ANALYSIS

The following table reconciles field netback (RGAAP) to fundsflow from operations (NnoiGAAP) to netloss(GAAP) for

the threeandnine monthsendedSeptembeB0, 200 and SeptembeB0, 2008:

Three Months Ended

Nine Months Ended

September30 September30
2000 2008 2009 2008
Petroleum and natural gesvenue $ 803,263 | $ 1,583,353 2,896,994 | $ 4,203,103
Liability settlement revenue 533,716
Otherrevenue 50,044 25,789 60,428 50,941
Royalty (77,824 (242,377 (319,576 (601,004
Operating expenses (508,587 (483,627 (1,611,342 (1,298,960
Field netback” 266,896 883,138 1,560,221 2,354,080
General and Administrative (257,667 (377,557 (916,978 (1,373,610
Interest (37,80} (19,149 (68,474) (46,55)
Current tax 38,374 130,274 38,374
Bad debt (225,55) (604,861
Abandonments (63,807)
Liability settlement revenue (533,716)
Fundsflow from (usedin) operations” (28,572) 299,256 107,520 367,42
Depletion depeciationand accretion (923,485 (625,013 (2,809,082 (1,648692)
Future income taxes 235,223 141,491 417,808 349,491
Stockbased compensation (46,979 (3,500) (102,369 (10,500
Liability settlement revenue 533,716
Abandonments 63,807
Net loss $ (763,808 | $ (187,767 (1,788,600 | $ (942,269

(1) SeeNON-GAAP MEASURES

LIQUIDITY AND CAPITAL RESOURCES
At SeptembeB0, 20®, the Company hadet debt andvorking capital déciency of $3,444,260. Despit a reduction in

accounts payable due toliability settlementbetween the Company and an industry partner, lower commodity prices
throughout 2009 had a significant impact on rising debt levels.

The

Company’ s themramaimingfportoon a009 m to fulfill its flow-through expenditureobligatiors, while
maintaining acceptable debt levels. Notwithstanding the impdotedastfavorablecommodity prices on future funds flow,

and the corresponding ability to reduce debt levels, it is anticightgdadditional funds will be needed. Subsequent to
September 30, 2009, the Company has taken steps to ensure validity as a going Ttiesersteps include: the sale in

October of &0 percent interest imariousnon-operated propdds (seeSUBSEQUENTEVENTS and entering into a nen
binding agreement, expected to close on or before November 30, 2009,it® esafiire interest in Bindloss Unit #%ubject
to normal industry conditions and due diligence (S&BSEQUENT EVENY)S The Company has alsotered into an
agreement with Acumen Capital Finance Partners Limited tdgellay ofa private placemeriinancingup to $2.5 million
of securities, with $1 milliotio be soldon a bought deal basis and $1.5 million tosb&l on a best efforts basis. @ling of

theprivate placemeris expected to occun early December 2009 (s&JBSEQUENT EVENYJS

BANK DEBT

At SeptembeBO0, 2009, the Company hattawn$2,117,376of its $3,500,000 demand revolving operating credit facility.

The Company received confira t i o n

review date set at May 31, 2010.

TRAFINA ENERGY LTD. — THREE AND NINE MONTHS ENDED SEPTEMBER 30, 2009

from i

S

|l ender

ma i,500,00wih the Imest

Comp



| 10

EQUITY
Changes to equitgf the Companyor the nine months ende&eptembeB0, 2009wereas follows

Share Issues

In February 2009, Trafinacompleteda nonbrokered private placement ta amployeeof Trafina and issued 100,000 Class
A common shares at a price of $0.40 per share for gross proceeds of $ZB@®0MO0,000 Class A common shavesre
subject to a hold perigavhichexpired June 4, 2009.

Flow-through Shares

In February 2009, the Company renounced $2,021,000 million of-tflomugh obligations with an effective date of
December 31, 2008 as a result of the issuandélads Acommon shares issued on a flttwough basigpursuant to the
Income Tax AcfCanada), in November 2008s a result, a future income tax liability and commensurate reduction of share
capital of $525,459 was recorded in the three months ehde80, 2009.

Normal Course Issuer Bid

In February 2009hte TSX Venture Exchange approved a nor mal cour s«
purchase, for cancellation, up to 111,111 of its Class A common shares during the period commencing February 27, 2009 and
ending February 26, 201@n August 5, 209 the Company purchasedd subsequently cancell&D00 Class A common

shares at a price of $0.2r shareunder the NCIBA shareholder may obtain a copy of the notice relating to the NCIB,
without charge, by contacting the Compan221Q 530- 8th AvenueS.W. Calgary, AB TP 3S8

Stock Options

The Company has an employee stock option plan under which emplegessitantsand directors are eligible to receive
options.On January 15, 2009, the Board of Directors of Trafina approved the issuand:0tfdgtock options to employees
and directors of the Company with an exercise price of $0.30 per oftioiMay 29, 2009, 300,000 stock options where
issued to an officer of the Company with an exercise price of $0.40 per ofti@eptembei80, 200, 1,090,000stock
options were outstanding, with an average exercise price ob p@r3option.For options granted, one third of the options
veston the day following the date gfrant, one third on thday following thefirst anniversarydate of the granand the
remaining options vest on thikay following thesecond anniversadate of the grant

Outstanding share data

Trafinais authorized to issue an unlimited number of Class A voting common shares, an unlimited number of Class B non
voting common shareasnd an unlimited number of preferred shares. AN@tember 242009 11297472 Class A voting
common shares were issued and outstandihgre arenil Class B norvoting common shares and nil preferred shares
outstanding

CAPITAL EXPENDITURES

The following table summarizes capital expenditures fothiheeandnine monthsendedSeptembeB0, 200 andSeptember
30, 2008.

Three months ended Nine months ended
September30 September30
2009 2008 2009 2008
Acquisition $ 104,893| $ 2,685|$ 116,997| $ 2,686
Land and Seismic 22,111 22,111
Drilling, completions andecompletions 16,726 513,497 274,207 2,069,620
Equipping and facilities 149,042 1,704,382 667,73 1,958,025
Non-operated joint interest partner 2008 accrual adjustme (246,469)
Other 16,800 750 36,165 750
Total capital expenditures $ 309572 |$ 2,221,314 $ 870,744| $ 4,031,080

In the three months endefeptember 2009, the Compaagquireda 50 perceninterest incertain assets ilberta and
Saskatchewan fazonsideratio of $5 and a nowonvertible sliding scale overriding royal($% to 8.5%) on existing wells,
with half of the royaltyapplying to new wellsin addition, the company assumed abandonment liabildrethe assetwith a
present value estimated to be $tnilion. The Company also incurred related acquisition cos&ppfoximately$117,000.
After closing the acquisition, the Company commenaeell re-activation plan and spent $100,000 to equip four wells for
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productionand participated irthe re-activafion of severalother nonroperated wells. Production from this acquisition is
approximately 100 boe/day (50 boe/dagf). In relation to the acquisition, the Company was successful in purchasing three
parcels of Crown land isouthern Albertaln the thirdquarter the Company also placed on produdisam (1.5 nef) coal bed
methanewells in the Wetaskiwin aredn the previous two quarters of 2Q@@pital expenditurewere mainly focused in the
Wetaskiwin areand resulted iplacing13 (4.2 net) coal bedmethanewells on production fronthe 2008 drilling program.

For thenine months ende&eptembe30, 2008, capital expenditures of $nillion were mainly a result ofexpenditures
relating tothe Wetaskiwin arealrilling program

CONTRACTUAL OBLIGATIONS

As a result of completing a private placement financing on November 28, 2008, the Company is required to spend
approximately $2,02hr®ou@ hd n e« PaptprbkE0,200% thd Company estimated that it

has spent approximately880,000 on qualifying flow through expenditures, leaving approximatel{ 41000 of qualified
expenditures to be incurred by December 31, 200@. Company plans to dridlt leastthree wells and recomplete four to

five wells in the fourth quarter of 2009 satisfy its flowthroughexpenditureobligatiors.

On July29, 2009, the Company signed an agreement with an industry partner, resulting in a settlement of funds owed by
Trafina to the industry partndor revenue ovearllocationin prior years The agreemnt includes the following terms
and conditions:

e The Company shall pay a total sum of $1,307,604, which includes interest at 6.5% per annum calculated
monthly.

e Payments of principal and interest are to occur monthly over an 18 month period, withtthayfinent to
occur in August 2009.

The following table reconciles the Company’s annual futu
Principal

2009 $ 208333

2010 833,333

2011 69,445

Total $ 1,111,111

During the nine months ended September 30, 2009, the Company paid a &it45@f06 in principal and intergstirsuant
to the agreement.

The Company entered into a physical natural gas sales contract effective November 1, 2009, whereby the aempany
agreed txell 500g i g a j & Iperslay O6f'hatural gas to a purchaser$6.15 per GJ. Theontract expires October 31,
2010.

Effective November 1, 2008 Trafina entered into a lease arrangement for new office space terminating August 30, 2014. The
Company’' s total remai ni 2009 $306000t20162014$6G220000 on i s as f ol |l ows:

On October 27,2009, The Company agreed to fammon a multizone horizontal oil well in the Pembina area with a
corporationthatholds a 50 percent working interest in the targeted lands. The Company will pay 100 percent of the drilling
costs to earn a 65 percent (net 3pdrceny interest in the oil well. Th@artiesexpected to commence drilliig early
December 2009.

TRANSACTIONS WITH RELATED PARTIES

A law firm of which the Corporate Secretary is a partner provides general andaterfgmal services to the Company. For

the nine months ended September 30, 2009, fees for legal services billed from this related party were approximately $59,300,
of which $4,000 is included in accounts payable and accrued liabilities at SeptemberB0TRB68e servicesereprovided

in the normal course of operations and are measured at the exchange amount, which is the amount of consideration
established and agreed to by the related parties.
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SUBSEQUENT EVENTS

The Companysold 50 percent of its intesein various noroperated and necore propertiesn the Jenner area of Alberta
The disposition closed October 15, 2009 effectigeof August 1, 2009. Proceeds from the sale tethbpproximately
$606,000.

On November 5, 2009, the Company entered mnonrbinding letter of intent to sell its 3.4&rcentinterest in Bindloss

Unit #1 in southern Alberta for approximately $1.4 million. Closing is expected to occur on or before November 30, 2009
and is subject to satisfaction of a number of conditiomeduding execution of a definitive agreement on terms and conditions
customary for a transaction of this natarelthe satisfactory due diligence review by the purchaser.

In November, 2009, the Company entered into an agreement with Acumen CapitabFpaaimers Limited to sell up to $2.5

million of securities, of which $1 million will be sold on a bought deal basis and the remainder on a best efforth&asis.
flow-through shares and units will be offered for sale pursuant to applicable exempti@ntin provinces of Canada at a

price of $0.38 per flovthrough share and $0.35 per unit. Assuming the full amount of the private placement is sold and that
purchasers purchase the maximum amount of-flemugh shares that may be sold pursuant to tivatprplacement, up to
2,631,579 flowthrough shares and 4,285,714 units would be issued at closing, such units representing 4,285,714 common
shares and 2,142,857 whole warrants (with up to 2,142,857 additional common shares issuable upon exercise of such
warrants). Alternatively, assuming the full amount of the private placement is sold and that all purchasers purchagse units, u
to 7,142,857 common shares and 3,571,429 whole warrants would be issued at closing (with up to 3,571,429 additional
common sharessuable upon exercise of such warrants). The actual number efffftough shares and units sold pursuant

to the private placement will not be known until closing, and such number may be less than the full amount offered for sale
under the private placamt. Closing of the private placement is expected to occur on or about December 3, 2009 and is
subject to certaicustomaryconditions

On November 10, 2009 the Compasgmpletedhe purchase from a Canadian baofkall the outstanding indebtedness and
liabilities owing to the bank by a private Alberta oil and gas corporation and security documents granted by the debtor to the
bankfor atotal purchase pricef $620,000.The debtor's assets include a 100% working interest in more than 41 sections of
landin southwest Saskatchewan. When the properties werérsimiEebruary 2009, production averaged approximately 160
boe/dy, consisting of approximately 14gbl/day of oil and 240mcf/day of natural gas. Total proved plus probable reserves
associated withthe properties were estimated by GLJ Petroleum Consultants Ltd. to be approximately 1.3 budlion
effective December 31, 2007rafina intends to make an application to the court to appoint a receiver to realize on its
security. It is not known at thignte if a receiver will be appointed or if Trafina will be successful in realizing on its security.

HISTORICAL QUARTERLY FINANCIAL INFORMATION

Outlined below is a table of historical quarterly financial information over the last eight quarters:

2009 2008 2007

Q3 Q2 Q1 Q4 Q3 Q2 Q1 Q4
Production (boklay) 392 403 423 420 279 261 248 290
Revenue ($) 803,263 913,483 1,187,571 1,651,810 1,609,142| 1,505,335| 1,124,135 1,123,890
Revenug$/boe 22.24 2491 31.19 42.75 62.69 63.38 49.81 42.12
G&A ($) 257,66 279,805 379,506 386,265 377,557 386,491 609,562 442,761
Fundsflow from (usedin) (28,572) 60,826 75,266 423,868 299,256 80,645 (12,469) 340,948
operations ($*
Fundsflow per basic and diluted 0.01 0.01 0.05 0.05 0.01 --- 0.06
common sharé$)
Net loss ($) (763,808)| (341,010)| (683,782) (400,307)| (187,767)| (417,464)| (337,038)| (11,755)
Net loss per basic and diluted (0.07) (0.03) (0.06) (0.05) (0.03) (0.07) (0.06)
common sharé$)
Capital expenditures ($) 309,572 333,882 227,289| 1,228271| 2221,314| (18,093)| 1,827,859 613,802
ld\left_ debt ar(wg)(\slorking capital (3,444,260)| (2,896,332)| (3,712,758)| (3,631,929)| (4,921,251)| (2,972,298)| (3,067,111)| (1,216,727)

eficiency

(1) SeeNON-GAAP MEASURES
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Fundsflow from operationsn 2007was $340,948In the first quarter of 2008, the Compangundsflow used in operations
was$12,469 asa result of increased administrative expenses relating to a severance paythemnemaining three quarters

of 2008 fundsflow from operationsvas impacted byhe Company recoridg abad debt expense of $379,310 and $225,551

in the second and third quarterespectivelyln the frst two quartes of 200, fundsflow from operationslecreased from the

fourth quarter of 2008 primarily as a resultlofver commodity pices.| n t he third quarter of 20
flow used in operations was $28,572, resulting primarily from weak natural gas prices.

In the faurth quarter of 2007, the Company hadower net losswhen comparedo other quarterslargely asa result of

income tax recoveries. In the first two quarters of 2008, net losses were recorded as attesalfooémentionedeverance

payment and bad debt expense. The third quarter of 200& slightecovey largelydue to higher commodity priceA.net

loss of $40,307in the fourth quarter of 2008as mainly due to higher depletion expertberesult of increasproduction.

In the first quarter of 2009, the Company had a net los$688 382primarily as a result of lower commaodity pricasd

higher depletion expens&@ he Company’' s net l oss for the second quarte
primarily a result of recording $533,000 la&bility settlementrevenue A continual decline imatural gagrices resulted in a

net loss fotthe third quarter of $763,808.

CHANGES IN ACCOUNTING POLICIES INCLUDING INTITIAL ADOPTION

On January 1, 2009, the Company adof@edtion 3064, Goodwill and intangible asséts i s stheeCdnadiay Institute of
Chartered Accountants ("CICA")t establifies standards for the recognition, measurement, presentation and disclosure of
goodwill subsequent to its initial recognition and of intangible assets by-pridiited enterprises. Thadoption of this
section had no i mpact tamentss he Company’s financi al st a

The CICA Accounting Standards Board adopted a strategic plan for the direction of accounting standards in Canada. As part
of that plan, accounting standards in Canada for public companies are expected to converge with International Financial
Repot i ng St andards (“ |, ,mB@ihg contpgratived for 2@ Bhd evenfual @oAvérdence to IFRS may
materially affect the Company’ s The Campamyciscanhmenciogsits graparationdon d r
this transition.

ADDITIONAL INFORMATION

Additional information relating to the Company is filed on SEDARwatw.sedar.cono r on the Company’ s
www.trafinaenergy.cominformation ca also be obtained by contacting the Comparijrafina Energy Ltd.,221Q 530-8"
AvenueS.W., Calgary, Alberta T23S8
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